GTD: Explanation for the qualified opinion of the auditor upon the Financial Statement of 2019 year on year
On 26 Mar 2020, Thuongdinh Footwear Joint Stock Company explained the qualified opinion of the auditor upon the Financial Statement of 2019 year on year as follows:
Basis for the qualified opinion of the auditor
As the presentation of the Company at the explanation No. 8.4: Comparison database, the Company wrote back for the provision of doubtful receivables according to the taxation inspection minute dated 16 May 2019: VND 12,218,212,322. This made the corporate management expense of 2018 decrease by VND 12,218,212,322 and the profit after corporate income tax increase by VND 12,218,212,322. If the Company implemented correctly the regulations at point 1.4, article 45. Circular No. 200/ 2014/ TT – BTC dated 22 Dec 2014 on accounting principle on provision of doubtful receivables, the corporate management expense of 2019 would have increased by VND 12,218,212,322 and the profit after corporate income tax would have decreased by VND 12,218,212,322
At 31 Dec 2019, the Company had some materials and finished products slowed in transporting, the Company has not considered and extracted for provision of the decrease in value of these inventories. We could not collected fully the suitable auditing proofs as basis to evaluate the affection of this issue to the Financial Statement of the fiscal year finished on 31 Dec 2019 of the Company

Board of Management assessed this as a difficult term for the Company in business operation, especially for the information that the factory at No 277 Nguyen Trai, Thanh Xuan, Hanoi must be moved and the exportation customers reduced significantly and many workers quit job. By 31 Dec 2019, the Company has not extracted for pre-allowance for quitting job to the employees. According to the current regulations, allowance for quitting job to the employees each working year is determined as a half of a monthly salary. The calculation time for allowance for quitting job to the employees would be the actual total working time of the employees subtracting the unemployment insurance term in accordance with the laws and the working time that the employer pays for allowance for quitting job to the employees
The qualified opinion of the auditor
Excepting for the affection of the issue mentioned at the section “Basis for the qualified opinion of the auditor”, the Financial Statement has reflected honestly, reasonably the financial status of the Company, on the major aspects, at 31 Dec 2019 and also as the operating result and the cash flow for the fiscal year finished on 31 Dec 2019 suitably to the accounting standards and accounting regime of Vietnam and the legal regulations relating to recording and presenting the Financial Statement
The problem needs to be emphasized
We notice the audiences about the explanation No 8.5 “Information about regular operations”, currently, the balance in short-term debts is higher than current assets and the solvency for short-term debts of the Company could be unsecured. However, the Board of Management of the Company will try to maintain the business operation of for coming periods. The Board of Management believed that the Financial Statement of the fiscal term finished on 31 Dec 2019 was recorded based on the assumption, in which, the Company operates regularly, was suitable
Explanation

1. For the extraction for provision of receivables:

The extraction for provision of doubtful receivables was VND 12,218,212,322. For this category, according to the taxation minute dated 16 May 2019 was concerned as lacking of basis to extract for provision. For the Company, in coming periods, the Company expected to issue the recovering solutions
2. For the inventory materials and finished products:
The Company organized the meetings and building on the plan production, used up the inventory materials for domestic and exporting footwear production in order to reduce the costs. Besides, the Company also issued the offer plans for the footwear codes slowed in rotation
